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Daily Market Outlook 

EURUSD's Balancing Act 
 

• EURUSD's Balancing Act: Political and fiscal uncertainty in France 
has weighed on the EUR, but the USD's upside may be increasingly 
constrained. Markets still price an aggressive Fed tightening path 
despite signs that inflation and labour market pressures are easing. 
 

• BRL Bets Bolsonaro: Brazilian assets rallied after Flávio Bolsonaro's 
stronger-than-expected first-round showing boosted hopes for a 
more market-friendly policy mix. The BRL could extend gains if 
runoff polls continue to shift in his favour ahead of the 25 October 
vote. 
 

• Gold remained sluggish despite the sharp pullback in Fed hike 
expectations post-US payroll, as long-end US Treasury yields 
resumed their rise and the USD firmed; a more sustained decline in 
real yields and the USD remains key for recovery. 
 

• TWD extended gains alongside record-high Taiwan equities and 
strong foreign equity buying; near term, further upside may depend 
on whether softer US data translates into lower US yields and a 
weaker USD. 
 
 

EURUSD's Balancing Act: The EUR remains under pressure as 
turbulence in European bond markets fuels expectations of a more 
dovish ECB path. However, the sharp safe-haven demand that 
supported the CHF late last week appears to be fading. 
 
French bond markets have stabilised somewhat after a period of 
intense selling. The OAT-Bund spread narrowed overnight after 
widening beyond 140bp last week, its highest level since the eurozone 
debt crisis. Markets remain focused on France's fiscal outlook and the 
political backdrop ahead of the 2027 presidential election. Marine Le 
Pen is due to unveil her alternative 2027 budget today. Any credible 
proposals to improve France's fiscal trajectory could help ease market 
concerns and further narrow risk premia. In Spain, Prime Minister 
Pedro Sánchez's decision to call an early election on 29 November is 
unlikely to materially alter the country's fiscal path. Spain's public 
finances have remained resilient despite operating without a new 
budget since 2023, supported by relatively strong economic growth. 
 
EURUSD remains the key focus. Unless volatility in European bond 
markets escalates significantly, our base case is still for a moderate 
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rather than aggressive USD rally into year-end. Expectations for an 
October Fed rate hike have fallen sharply after several Fed officials 
signalled there is little urgency to tighten policy further and stressed 
the need to assess incoming data before making another move. Recent 
comments from senior Fed officials have pushed markets to favour a 
pause in October, with any further tightening more likely deferred until 
later in the year.  
 
US Treasury yields, meanwhile, continue to move higher, with 10-year 
and 30-year yields reaching their highest levels in over two decades. 
Unlike France, where higher yields reflect fiscal concerns and rising risk 
premia, the rise in US yields is largely driven by economic resilience, 
and strong investment demand linked to AI-related spending. In other 
words, US yields are rising because growth remains strong, not because 
investors are questioning fiscal credibility. 
 
Markets continue to price slightly more than three Fed hikes over the 
next 12 months, a path that looks too aggressive. Recent labour market 
data point to softer hiring and moderating wage growth, suggesting 
inflation pressures from the labour market are easing. If upcoming 
inflation releases confirm that underlying price pressures remain 
contained, markets may gradually scale back expectations for 
additional tightening. That should help cap further gains in the USD, 
particularly as longer-dated yields are doing more of the tightening 
work on behalf of the Fed. 
 
 
BRL Bets Bolsonaro: Brazilian risk assets surged after a market-friendly 
outcome in the first round of the presidential election. Flávio Bolsonaro 
secured 47.1% of valid votes, ahead of President Lula's 45.0%, 
overturning expectations of a modest Lula lead suggested by pre-
election polls. Markets responded positively as investors priced in a 
greater likelihood of a fiscally conservative and business-friendly policy 
agenda. 
 
The BRL could continue to strengthen in the near term if polling ahead 
of the 25 October runoff points to a widening Bolsonaro lead. A 
stronger showing from Bolsonaro and his allies has reinforced 
expectations of tighter fiscal discipline, greater private-sector support 
and stronger investor confidence, all of which have been key drivers of 
the rally in Brazilian assets. However, election uncertainty remains 
elevated, suggesting that BRL volatility is likely to persist until the final 
vote. 
 
 
Gold. Lacking catalyst for turnaround. Gold remained sluggish 
overnight despite the sharp pullback in expectations for an October Fed 
hike. Long-end UST yields resumed their rise, oil stayed elevated while 
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ISM prices index rose further, keeping inflation concerns alive. This 
reinforces our view that lower Fed hike risk alone may not be enough 
to drive the next leg higher in gold. A more sustained turnaround 
(lower) in long-end/ real yields and the USD would be the cleaner 
catalysts for gold to recover. But until then, gold may remain vulnerable 
to further consolidation, particularly if incoming US data continue to 
point to sticky inflation despite softer labour-market conditions. 
 
Gold last at 4140 levels. Mild bearish momentum on daily chart intact 
while RSI is flat. We continue to watch price action - compression of 
moving averages typically precedes a breakout trade. And there remain 
some risk of gold trying the downside in the short term. Support at 
4110, 4030 and 3944 (previous low). Gold needs to reclaim back above 
4280 – 4330 (21, 50, 100 DMAs) to see bearish forces negate. 
Resistance at 4300/50, 4460 levels.  
 
 
USDTWD. Eyeing next support. USDTWD gapped lower in the open 
yesterday. Softer US payrolls reduced expectations of an October Fed 
hike and supported risk sentiment, while Taiwan equities surged to a 
fresh record, led by technology shares. Foreign investors also recorded 
sizeable net purchases of local equities. Continued foreign equity 
buying could keep TWD supported, particularly if softer US data 
eventually pulls US Treasury yields and the broader USD lower. But with 
the USD still firm and external headwinds lingering, TWD gains may 
remain gradual rather than accelerating sharply. 
 
USDTWD last closed at 31.78. Mild bullish momentum intact though 
there are signs of it slowing while RSI fell. Next support at 31.71/730 
levels (61.8% fibo, 21, 200 DMAs) before 31.60 levels. Resistance at 
31.86 (100 DMA, 50% fibo retracement of 2026 low to high), 31.94 (50 
DMA).  
 
 
USDSGD. Consolidation. USDSGD traded in subdued range near recent 
highs. Last at 1.2790 levels. Bullish momentum on daily chart intact but 
shows tentative signs of fading while RSI is near overbought conditions. 
Consolidation likely, as we keep a look out for rallies to fade into. 
Resistance at 1.2820 (100 DMA), 1.2840 (38.2% fibo). Support at 1.2740 
(61.8% fibo retracement of 2026 low to high), 1.2720 (21 DMA).  Pair 
should continue to take cues from USD, US Treasury yields for now with 
focus gradually shifting to MAS policy decision (no later than 14 Oct).  
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points 
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 

have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 

providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or 

other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 

Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 

a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 

Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as 

neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 

 

Cross Border Disclaimer and Disclosures 

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures. 

 

 

 


